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Enterprise M3 PMG  

14 May 2020 

EU Programme Update - Item 11 

 

Programme Management Group members are asked to NOTE the progress on the EU programme. 

1. General Update 
1.1. The Government gave a Treasury Guarantee to the European Structural and Investment Fund 

(ESIF) Programme post the EU referendum.  This meant that this EU funding pot worth €45.6m 
(approx. £42m) comprising of ERDF, ESF and EAFRD in the Enterprise M3 LEP area is 
guaranteed to the end delivery date of December 2023. This guarantee was confirmed again 
by the Managing Authorities on 1 August 2019 and is still valid. The Commission informed the 
Managing Authorities that they are able to contract projects beyond December 2020 so we may 
have several rounds of calls until the Reserve funding pots are fully allocated. 

1.2. The ESF and ERDF Management Authorities have issued statements this month that the 
assessments of pipeline projects and the issue of new calls will be delayed by the pandemic as 
some staff have been redeployed to Covid 19 dedicated Teams. Some of the remaining funds 
may be redeploy tedo help with recovery from the economic shock. 

1.3. We responded to further conditions raised through QA process on our ERDF EM3 
Internationalisation project provided at the end of April.  The SME grant funding element of the 
project is included again and the total project value is £1,975,058.   

1.4. We are planning our next ESIF Practitioners Network meeting to be held as a videoconference 
to review how our contracted projects are adapting to delivering their outputs during the 
Coronavirus lockdown and share best practice of how to achieve outputs going forward.  
 

2. European Social Fund (ESF) 
2.1 Taking into consideration the revised exchange rate, 86.2% of our ESF allocation is published 

including 36.2% contracted, 28.8% in the pipeline and 14.7% spent. 
2.2  Informed by the consultation event run at the end of the year, we submitted 5 new ESF 

specifications to DWP ready for publication under the ESF Reserve Funding Pot for:  
- Skills for the 60+ workforce in the Enterprise M3 Area worth £1.5M under priority 1.1 
- NEET worth £1.5m ESF under priority 1.2 
- Education and employment for service children in Enterprise M3 worth £1.5m under priority 
1.2. 
- Community Grants Programme £1.5m ESF under priority 1.4.  
- Skills support for employment for armed forced veterans and their families in Enterprise M3 
worth £1.5m ESF under priority 1.4 
We are awaiting  feedback from the MA and the timing for the issue of new calls. 

2.3 We had 11 attendees from organisations at our ESF Digital Skills Launch and Partnering event 
on 16 January 2020 at the Red Lion Hotel in Basingstoke to support the direct call ‘Digital Skills 
for the Unemployed’ worth £1.5m which opened mid-November 2019 and closed on 11 
February 2020. We are awaiting the outcome from the MA 
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2.4 The Managing Authority requested that we aggregate our Q4 2019 with our Q1 2020 payment 
claim to take advantage of a newly simplified payment claim process for ESF technical 
assistance projects. We are in the process of completing this claim. We are also in the process 
of submitting a project change request which will decommit some of the ESF funding as this 
technical assistance project has made substantial savings in its delivery. The decommitment is 
£70,901 of which £41,433 is reduced for EM3 and £29,468 is reduced for our project partners. 
 

3.  European Regional Development Fund (ERDF) 
3.1 Taking into consideration the revised exchange rate, 100% of our ERDF allocation is published, 

38% of applications are in process, 20% is contracted and 6% of ERDF has been spent.  
3.2 The 6 ERDF projects that recently submitted a full application going through appraisal process 

are: 
 - Digital Growth Factory lead by Basingstoke and Deane Borough Council worth £1.5m 
 - SME growth toolkit led by SME Wholesale Finance worth £500k 

 - Manufacturing Growth Programme Extension lead by Oxford Innovation Services multi-LEP 
worth £300k 

 - The South Internationalisation Fund led by DIT multi-LEP worth £750k 
 - SE Gateway to Trade led by Newable multi-LEP worth £400k 

 - Low Carbon Across the South East (LoCASE) lead by Kent County Council multi-LEP worth 
£2.7m 

3.3 We resubmitted a PCR (Project Change Request) for extending the ERDF Technical 
Assistance project until the end of September 2020. We are awaiting final approval. 

3.4 We are in the process of submitting our payment claim for Q1 2020. Payments for Q1 2019 
onwards are under validation and will soon be paid now that we have re-submitted the 
completed  documentation for the extension to our ERDF TA project.   

 

4 European Agricultural Fund for Rural Development (EAFRD). 
4.1 100% of our EM3 allocation has been published with 15.4% projects contracted and 10% 

spent. From the 110% overcommitted we had some drop off rate and there is currently approx. 
£2.8m that has been moved to the EAFRD Reserve Funding call. Nationally, the programme 
had about 40% drop off rate. 

4.2 The Reserve Fund call for EAFRD opened in November 2019 with £35m, with a minimum size 
of project reduced from £35k to £20k with a 40% intervention rate for capital funding only. All 
three priorities were open for EM3 ‘Business Development’, ‘Food Production’ and ‘Tourism 
Infrastructure’.  

4.3 Around 25 rural businesses attended our EAFRD Rural Funding Event on 14 January 2020 at 
Test Valley Council Offices in Andover.  The outline applications deadline closed on 16 
February 2020. We understand the Managing Authority had a high volume of applications. In 
our area only, we received 39 applications. All Expression of Interest for this round of calls will 
be assessed by written procedure.  

 
 
 
Kathy Vuillaume/Susan George 
30 April 2020 


